ol Siglull Sljslig) palausll fdasil”
"l dubuall Slgal gy Loia Yl G g

290 daxe dal .2
TolaYly olasd¥l LS - alasa¥l edy ol Stad

: &;JIFA.I.-

et Ll St et galeasa¥l J2ull le o pasl wdeasdl Jyla
o el Lo ol ) a3l gl B pat s (Tl LT L, s Ly)
LDl HUSYI ol g laal

S Tl L UYI GRS I ans e piasd Sl e e ady

gl glasls Unod 1 LAY e LS U0, Tale TalaaS ol b ytalt oo !
Lol TSl e (puall Tl Guis Ll © gipatd! 3a e pkl udy . Lealil
. &glal]

JBYI;,JL,_LUJI.JHJIJ“MLH;A! Sobdl (daa ol Jglas o3
Sl ol o(Ly e $15LS) L0 ) Ggdid ) opeciS) iy sk | e, Ll
poe Doy Lasde g0 Lol oS Gk 3 spma i) s Liday (e 314LS)
Sl 0S5 Ly L (pdsdl o sall Losall Ghlidl) dadi oo pall cuila 3 aSLI
0553y i L)l (sla o .a.S'L_'d'l Pt 00 Lasie JaiVI 310y B el
ytaast SAST Luuall il ot

i LU VP RVE S JYOVE ROETR SO LTS, RRTT N PORN T ST
il e Jguanld ¢ bl pudd) Gl plaisi] 10k a€ masays ] edia ) Joks
Al gLyt e Lol ! Y1 o Juliall , galaal)

w1 Oasleal iV Loy A el pal Jf Sia ) 2 e o (ol
B3 i el Und ! Glaadl {alal paay e Sid Aol bl | ot

Al slabadl Yo 3 prslias¥] Taalun Tl




t asaig)l

eaidy day o Sosa puinlall gl b @S lad] fn Ll | JSLis a3
01h Ty pane a3 laay (USE LILadl ) wsty gl T 0¥ L Lt
o SN ol g Q.:L....Jvl.l.t..us,‘,se__,...n Sloaiat Il Lalall 4a .JSL...LI
,_,....1.._,.._,.....suz......_,=..uu,‘_,l..L.,.L.._,.._s..u._,u,,,..g.u...l...g_,q.t...m
whliaadl D ST gy Ly i chadd ealall 23 4

R SUIUE TP PR & BT VORPC S PN TILY PR T WRES I IOCT O BTy
Jasll e sebawy 3 oladl Lalandi oyl el! proteadss v.i Sl | Julodd Cpmans LS
(..a-u-n-'la N-J_,.t._)..o "-A-‘ JLJ S 1-...‘—& LaJ V-H'J' -,".IJ-n-” e aall .‘,.i -‘l;JL-.ﬂ'“
bkl quJMVI,‘JlmJﬂu&M e....n.llv.i.l_,l_,.llw I HY
. "Sustainable” Lasatual! _,1 el Lasoil, (e Lo Gk y (! ole ikl

Furhd adyle A1 ,S Gleadd ¥ QLS G sysadl sy S i Iy

L) bttt e Lot 5 ¥] 0 Lisas Loy JSLAL e polaans ¥ Jplall

W_p-hﬁﬂ'uln;—iuﬂauhﬁl—n—d'd.ﬂﬁu.hs )L.a_ubd-l-g.l.-n.!f ’,.”g.l
SNCIIOUL L [RWPE TR FICUES DTPOE UUNY AU PO JO N J00 PR T PRSI W |

B o N oS-SR DO PO [CH FPES! WP Y|y DY I I LV

Lty gobeas IV & glanidl Takiad Tasladl Ly u¥) Jyad) o saasll Lyl
T} g Tedhid Lpulas IVl ol phally 2l oplacad ! e fig 5 | aas (OECD)
pobeanid¥ ! plat (adadadl e yhdl ob oJpasdl i &Sy Ly o losdigend | JSLALI
saimad] e ol g Ll @lbisliads! Jlaw b oadlad AT o) 5oST Cadlans gl

gl o) gkt

sl laal
N LTRG TRV ) [ 3% PLPONL SUSPN | e ovn

L) bt e p 335 AN Lalia ) pald| el Le o panit = 3
LLQ_,Ul .,Lcyl LJ.L.. “Jld-u—n-l -L-n-u c:l_’ur-l-ﬂ-ndx-

(PN E WGRFURRL T ITFORE DR YOOI P PRVUCE T I ST FPNSYT I 1T
U"‘""'" Slali u%-—-o o sl



q.'li..al.i_,. LU Gt Tl | 2l paY o pislaasd¥] jLadt Ll paings ~ ¥
rud_,_,.li._j:uc"l.‘.ﬂL,ﬁ]l&g&miwaﬁ@ild__ﬂlﬂld,#l
o Gl JLS puey uSlI

> Loy, i_..u..Jlul_...L_.JlJLs_.v.le 35Y) Cadlans (gua o gl -~ ¢
&Jh—l_,.nSigJLaﬁ'&YlJ._da.d’ _,Jc-.u‘-.nu-na .._;_,J.L.a

1&adl dimd

: L) Unald l.'i...L......Jl_,.......a,,...

Slabod] Lale 0535 10 Lalaald¥ {golaald puludS Laa yladt 1Y 4ok ¥y
: - s gl ~ Ll

RUWINTR SN [ IR DR, PO IVICE PRI A IRTC
glessy! UNa S Lulals BT I Tpa LI _,L..YIJ.._,.... )
eyl H‘_...l.,...u.._._,l_..'i plaisl (Y)
Woplil) Gada gf @bl coslad plaic) (Y)

Tl ! L ey gl b Ttd) Ll U
<Sall pae 3y (i)
.Jl_,.uy' JLsS fas JJJ—k (a._.a)

! elaled) Jlae b Giobeald¥] Laalews syl
R plasd | 1oAYl Ll Ll (V)

Lalaall jgalalt Gaay ] Lalally daadl @3idl b Lol Taldt (Y)
.:-L—_h.n.:l-”

YOO | c_‘.L'n.'a theala




Slalall Lade ogi5 polt sgmbansill rabiedl olalss s Lif1 LS00 gl 1 Yl
t (lmaspr pgaj ) Sl
Taa g g loa¥l Wl o Cadad ! Uly J-n-:n...:-:a Lsdie (wa yLadl JUY! aa g5
FREN i TTUP PR PLUWS VPSR I DRpU- T U LR Pt LOVIPR B IDLE |

ke o] Llas! 50%5 ady . plasy! ) WYl Untis] a YT 03 Las

G el Lolaas V1 L pkd] oo le guis s Canin o um L1 Y1 USEL 23l L Ll

AL Ll b Uagpubis 553 (A0 " 95,0 30U 5 LAY Lol wie

CH PSSO PRRUL PLE | ..;LL..:......U [PV LUPPYLWNDIRA L TOVRE B0 1 P L POy e

cLul ._al.n_,-n—-au]‘ FULVLY HBCRNTR BRI R FIILS) U‘L‘Sluﬂ_’-ﬁ?l 01 -
[\].“»\U <lasdl

clbpaleadil oal 3 '3k’ Lale Ladas Llhay ol & sla) iy L LdG
Sbaiadl Wl sk Lol A0V ot ) St by ¢ it iy v (i
los b e clpim pas gt (Slpduy b 52U pue g Ll "non-exclusive”
dpn s Lot Unts Wis b JULT oot ple (g gadl &0 oL3J 0 "non-rival” s 4a3U
0 el o JS At o st Lad! s o G0 1 G g ST 9] i S S
NOWRUUWLS | NV WP YLINORY ING LI VRV IRAT SWRNPS o b ¥ g o0 Oy il
qgandl ol gpdl b &gl (g gtisas ol oo

NOPLURTEINEIURIPLE LIJVIILE BEICPUCTUR/ DWIOY v S P Y R Iy Y
oo alaiay | abedl pal Lo ud pastl iy elldy ke G sl BT Lo Laely
Ldarsd) labpandt L] 35

YL avaladl e gigasdl 59830y

U=u(X.Q) V)
Xex(L,.EQ (Y)
Q = Q(E) ™

ST PCYI PRI TR JCEI O CURTR S5 I BIERTOR

UX>°' UQ<0,XL>O.X;>0.XQ<O.QE>O

sat ple iipts chlpins Yale Juann | Ll | sasias (\)U.;L....uu..i-.-
P PRTCPULY | FPYC VRPN L P (o) HJUI“MU‘M(X) Cltad | pleadl (e



Las s (X) glas! b Lasgis 235 Aty (1) Uslaald Gk (E) 3 ,Latl lSlasyl pa

Sr Ll ol Loalll eddall e o (X) Lo3] wadiay v (¥) Usladl oo i
Q) sl (e M UYL+ (B) LI e« (L) JUI ol y Jaad!

a3y og LAY bl aalS Bl LaS fala  (¥) Uskad! 51 hasl,

Untn¥ (gl zdliis S a3 oani Ty ezlBlaii¥! (o JudBill U glas 51 gb scll

Gahi3 5 o8 ey ol g 537 cndliall 030 Tals! oo JLE s ¢ o glad | LadlSe
- Xg> 0 dn (X) padas I (o332 (E)

i £ laS] A S0 03 QY (Q sl gyt e TS LR 1] PR PESCK
Al (g% e 0 S5 e SLdh el (JEL! Joa e wolo3 glasyl) alud!
Xq <0, Ug <01 4¥1 Lt padl il 3,08 o Simdhy LSy (V)Ualad! pan g LS
(oo AU Gt Maid il g pahl ] (a3 it slal] g phann 30U )
adl Ll g paes po oobony cslall (gt o1 LUl Lo pminy g LS
il | S Uns! gy

ooy et Jhs szdld al pSlpmtl plad i) TolSL] . lase ) o LasT 13l
(V) o Tkl Uy LS Tale] 5% LolasaS ¢ & plall ope a3 e Juldld (L) JUI
A sl e
U=|.I[X.F(L.Q)]' (i)

b Sk ullenat! R aty gl ol gyt 5 (£) Uslad! s pudsy

ot L)l o Jl Glayl « (Q JSS & plall (geiuns e sataue dusa (F)

Jladie ¥ b e lbadl Un2n¥! oda 32T sl ly OSasy o "defenisve” Taeliy Uanitis]
- Ll panall Ll

b b Sl e Lo pan o obe allymiad Loty Radal) Uty pkiasy
do g ptidl o Lo gans e Jomas Aalall g;letl sl ] LalaYl (V) o (¥) gyt
* .L‘.a.ﬂ "Pareto” 3.Li<J L..,,,,.AJI

9x oy o dy dx 0
=- . / .
N [2('3: ﬁ-) '3:*2('3: .'5:)] (®)
o % ULl oy (guall gsldl slasie Jolasy g Cadidl | S i BlanY e

",SL:-“J Jayi Omaadl ) Osaiadly o oSlenll Llaass q.:n“ Gaall -,').."ylt,.a.?.a
{0 Usladl 3 s it e




o ¢ ol Lines Tliis S 31 iy o (O)Usaaald Ji T oS sllae! Sy

aall gildl aade (o sbunss A1 Undal) da ooptsd] 3 pSasl) Jlawy pas o)

O dndd Lpsadl IS e (el SaSlptandh G JSI Tl ly) o glndl Joind
O]

:,.Ll_'.n:u u;.si Ln_.n:n.'n P "Pareto'f 3.Li8) i..nJJ_,-é.” LJ).‘.-“ Ot al."..‘..’....-'!l b&:_,
H "AJ L_.;LI.;JI H AT LS (S Saad | b i)

dy 3y B \
WNTRCW X

02 OF g Qall Sl all G (fY (gl asladt oF ¢ (V) Yalad! pua g3
STR| R PIL Y B PRSI JPS BUTTIN [ TRCK [ PO PN FEC O PR Vi W
RTIFEWRY

\f‘é-""‘“bb‘-’:" Q;J,&Jl&;ﬂ'&;:gu“)ﬂ]@aa&!b&qJ
cdebia Hud Ll pucatina Sl Sl Ol (o Al Lilidl ke
-gl‘--o ) il Logluns ol (gual
E

AR S FURE SN TR T VR P [RICh P e e e Y R
Sl gt wie U gl U] L jlan b poaiand b gonn g i ¥ ] 2 ldital) LorsS
N FRUCISL B SORE WA

Q'J:' &I?ﬁc JL._&Z-A?IHL_&QJL“' Q-L_hl&.h"c le C:L‘ :l-.bt USJ"
(7 & ool s | YmdatinY “Tan Ladl Loaad! WLSEH " Jolas * e’

stulead| dsn W1 U pflas i ¢ Fgoud| Jilil guams §obo 3 LU

13 Juddl e Jhy (g giamd o Fgamll olah (g1 ¢ "Market Failure” 3 guadl Jiod e
R PORTINTOR 1E SR T JOU LN T PCT INP U ST X PRt
Sudad o Jdll 8 LB o padall 3 sled] paaaini Lanilly 3oUS! kel
ke Wadlall o i all Joladl g g asd! Lo 3oLASI jord Lpalasin ! ilaalY! oy
il ¢ Sl Glaadl ¥ padl e cadd 300 Whgmay patiall B padd] pasy
TuSle p oot o Lam ylatl LBY14, 1A Todll paal  Glaad B2 )0 Cela )l 350
csboglad! J31eS pas M UlaYl el plaadl co,lsd!




Sslosa 3T i 0 3 gl paains Tkl Lol ¢ §gandl Jliiy sy

L s o) Uaodl 4 pmaisal Gdlas s Gl | pLES L 3 faaS S0

038 =31 of g ¢ "Undesirable” Lpui oo i s sk (g5a] Untis! e aall o} "desirable”
gyl o) WVl Glas o Untsyl

Sad | Jidd Laled! LY aal ¢ "Externalities” $aa jldl BY1 USSL ,0as
Laelaia ¥l SN e Lalidl ChISSI1 3R Y Laots "Pareto” 3oUS 3udad b

b UG e 3500 ik« Fmall (093 5€5 Ul G ¢ piaall ity s
(g Sall Jaaoll 3, e @lia b aalad) Laa yladl Y1 e LI 30U pac
[¥] Slase¥!l b il L Lopaadl il o1 Jand Wy ol pladiand Uslas o

Toga ooyl Lied i Lmbaad) Taa a1 HBY! posancas Sobe pal 23l o Jody,
B g LS iy iy cdh (x3lihs g s B9 LS T
el B (D L e 335 5ok L] 3 g b b L L ()
iS5 LS (T) 3Lt} o G Ga Baa g JS LB Sualy duay Jaaws o lBlasy)
LS 13] (KQ) o0 () S8l b SAlaill jlade 50K 3043 (Ll Saa y K (D) SLASL
- q o0 (D Slasdl b gLyl paa

0853 Sra AN Lalill g ok G b Lpmss] o (D) SLECLT s Laaiey
0355y (@) a5y 2233« () 3l 5 TC TSI IS Bla « (P) | paatt
3 A sasdt Le D) ZL...:n..llq.ic..._,.ll b

I, =Pq-Tc (q) v)
(I dlliald Canaddls o( 1) Ll Laaas \..'Jl Galadl GBS o sy,
(D sl IS UlJHJ&.\JfJ
OETE SV T DNPPY ) POV L S [P . L UL T IO T TR T
pt“.l-h" .I'_,..Sl _" Sl 0 sie JJL&:L-J q:\.".,q u,:ml’uiscmy'ql‘,m
A e (V) ST elli $S 3 g Lalias! ol Cl._n_)”d.-..’n Sade g« Mc(q) Laall WIS
adby.q KJI.LLLL:VQL'AJ'“,:M“" die o (I SLL'J'VJ cl¥ Jio,

0 b g g g 23 5085 Ly o (D) BLAGLT 3302 ] g0 oLgmatias SS0Y oLl
@ 3l e Loyl am Jodd) pakias b poatioadl cud p KUy« peatiall it Tgny
() SLbial Lpaaaa 301 AIISE




Lo s Ll SBY) ol LdSi oo Sy ) o G| plas g ¢ ol Laady
o[ Jaaded!

"Internalizing the Externalities” :Lalals U1 J] Lap el JUY1 Jygas = \
SBYL pigtins tate () sLatl, (D) sldadl oL 13) Ay bl aigd Guak

o CloY pakias LodaS o ULl il g ¢ L 53] Lgmtay 5] T S LaI
| : ol () easlaadl

N=Pq-Tc(q)-Kq . (»)
Jigs hlads oSy 0 A LS AS A Sl Ul 514 (A) Ustadl e Sadlrsy

oda by K il Lusall iS5 Uy CASAS LS+ K yladlly TSI cadicall
plals LT L1 Kq Tunlall SBY1 Jusas oS00 1 Jlis Ul

Jolats Lot cpadall Shs Lpay (o @ upd d] (g LSV (gomians aaad Sy
o hadtay . P rgaall 315uy! o) psemad! s M (@) + K gl ¥ Lyuadl SN

il Gaslhl! (g otens Jhasy . § Opa JB 598 Ulall o3a q-i AL P Y e

(V) JSE (o iy LaS A® UL

p.MC MC(q) +k

/MC(Q)
AN

Bl - ———

*
1-.'_-_.....

Lulils ) Lug glall HLY) JypaS aie ply V1 palias (V) JSS




.:..._....L_.,,LUI,!:YI#.(H):LM(D:LMJIMMQ!L)QJ
pbag (‘g:l-” L.'—rl.‘.ll JIgdl 50 b,y - Galasa iy Lalall Gaaldl WU I
Tu»’ b‘h-.uc_-c-n.hu_ﬂc-hu’u.”b"‘

dals ;.QIJ*"J-L:,;-' cL..L.a.‘!.J IJ...LsJ.A.u‘.,.JI‘.‘.A il p LY b Wy
R TNL4] RERNN Y |_,..|U.g)L-.QJ L‘.QLAJ'&.I—HIIMWL&“JJ‘SJ

Cra Ll JBY) G sl sl pleas ¥ o3 Uyl ke 5T Lty
"Propenty LSILH 5 i syl pae Laudd o Glaml L sage o oS0 W LR NN
= o lall) TR ol ol gl Jhe Tom 5L LU Jla] aysad Ly gaa g rights”
¥ LSy bl Gae syay e elld ) il e olumgmad] = LU
ot gy Guandlis Gl e o Crapdid )y Cpas Ll Gaa o JalaSdl pds o1 Cpamas
(Jlad §5153) Loobadt aa Ll e Lgen Ll Y JSU 51 o Lala) o<t 5] Gl
ol agadl sl ot Bl G guult 45,0 34US ol as "Lindhal equilibrium”
[o] - laad! Laa il (e Tl 2 lidie JA

Ll Laa,lalt B Lol olosll ot la yad - Y
"Plgouvinn Taxes"

u...»_,._,lsu.l.gtu_,ﬁ.g..L..JIJL‘..uv_i.(I)'L...'..I.IUJ‘_...I.,_.._..._,.. 13
RS (R YRNT| Cs (g3 K oLl (gaadl AYE a (golaass Gl & lalt
g laayl g esadl e iyl gl ala IS O o TLAGLT a3 Jylas dtaie
Sera (1) Gl Uil pin gy LaS o Lol ) b g 1 qF (el HLunily
P QG Uslad) 33ass

P=Mc(q)+t=Mc(¢") +K (4

"Arthur C. Pigou" ¢ ,531 &) say alliy ¢ "Pigou” L juin t aw | e Gl
st ol ik SUYI praadl (nlile?! o) Q31 mill gl planif VY. ple 3
XS FU NG [P ORI RETTIPCHTRNCE TN

SR N L L:.:.uuz_.,,.au._,,uumu-ul_...._m.q_,.._,

sl La b€l Lal) TR g Ly il Jina coiie Julasy 31 gyl o

TS ol ] e em ) T ,un._,t...uu:,.........:,..t.z_u_,_du.w,,
R FUL AL R ECTR WL |




aall ol gl kS prd g ol el Yous o "Unit Subsidies”™ =le¥! Joa3,
LRRNS UL CRP LR LW PE WU POWE VRPN LS JPQPAN Tk LTPYDUIT L X RTYNT I
Sl Calad Lol pladse) G0 13S0 opas slades Tag pmdll i pdd (all
O i by Sglall G aadl s Lo g ) S gadl GIAS "Carrot” (ol 200 1 "Stick”
Corn o+ ULy qubl il ] g Ll S UNSRY] i Gl b QLI Taa
Sl Jads D113 e o3 ey Uplll ileliall o EY Gy le sl
wh e e JUSSL glo¥I a5 Al elileyl (o35 Ladmd . Jughed) Ja¥I 4
S 0y o Gay o bl g LYy e lbnll gus 30L 5 ¢ Cpamad! Len Gae L]
- [PP681-82 1] (il )l Ula 3 Sy uSad | 510 ¢ 2 gl

: Sl alslet ~ ¥
Wslill llpd g1 Gola pladlest (VA pla Dales” uiSII galasi¥h g 4330
U el gladdl aadnd  Ladond | Cnbinad ) &l ol aa'lS
oo sd ! nades (o1 Uoadd Lo 03 9 Bu g Lpanssdly gt (g syias *
]
sl G £ pased) JSI paall Gulad e g gtand | 1in wiypas ®
Lrae L n paldlly Lpbolad pass stoslill Gaka ol ccnlolged jlasal ®
Slmia] 3o s O o gmaidl 1ia b sty Al 3 & plolf o
epaasnt v 515 liay day "Exhaustable Resource” o guiil! (oo yaue 459 S35
el 85 0ald ptall J3iay!
spdacd (LBl f Ll il plaaaad ! o3 o bpass of ilalilidl 03 pujes *
Lo 33l LS L0t S lbiall Sy g g ¢ 5 0ea) ) al

L 31 Gl Lt e i dpl gl laled 1 Sk L Gl
ULt eda b Soplall g ladeadt s Tl TaaS ad )3 Jglas LY« “quantity”
» "price” L pa BI0) jatias S G eddl ML e allly

JORYL VORI | T A I N | o ¢ bl ol Gl paanut 45y

el s Laml e ¢ g allaly Loty o g0 LpaS 3 3 bl oSl
whlady (Splil e ool (golaadl (gotund| Judatil s g iy 3,50 JS tao Lduaasy
il ebeandd Gorle QU s Jony 02130 elalged qalad o ald I

. pinaiilly (giliassy]



Sl o plaal Ttaadl Slalidly o & ol Lanad ! Tl Juads Ll

asLiadl LR35 Saaa o Glas p 505 Losia Lali g oJ3 U5 Hanady QY oyl

Lsle ool Bttt Loy o LSLHLs  alisll b sdaliditn] LaSay 3 gan o]
(Vg€ 3udasy

tialea)l SSiall phny ihslgs b dudadl Gaeloadl ¢ L2
2 S pas s (1)

PO P PRPC CTTIY IS PCUPRINET U VPSR TR PRI & ORI NTR N
G e "quantity” LaalIl wnad ) e lile¥ly Sl pmdd! Jidas 3, e "Price”
R T s RIS S SRR o L P F S P TR/ O ROy &4 (e VO
o ) Lt B L] LS pan gl Lady U lSU) ol gladl D145
JPP34-37 0 § ] i1y @dlid) J1 gy Bikasdl niba glall JLS pae Ula

O deadl LS Sl (301 Dp bl e JB o 1 o(Y) JSET G
Jolas Lasie 50 eadl saaiy (Laall abludl Sz (3 Mg oo ymad] gy Sl
B, Lglas oplait o) clolpld) Laal 545 5T PCL ICUR FPER RO BUgORY]

-

Emissions

'ia, = number of permits

b sball eatald s Lo id! s Lalill (¥) JS2
Mp) o pll caile b SSE pas S b

ol e Lauais o3 elladl i Unas pll b glall oo Yl o y5is Lies

G il 51 e ahidy lealada G JIU Gaall pdlill 52025 65 Ladas cpaaeal!

09555 By i Vi By labetidl aise 35S Baie ' My | 5 Ldoghall pilil) ey
g e Y VL pudl

1"




ULLLI Tl b+ &gl 135 Gon padiedl 3 5limi 51 ¢ Ulall a3 1 kiaslyy
Boladdl 050 35S0 nnlslitll gl ) Tyl plaiis] Ul 3 ol llly (1)
o 3 S UALl Ladlad Ugasd) Lus jdd | WSS § pdald Gaadl T 1 oa Jodd! e
WSS il b oS pae 09y Lasie o ladas J0KT USELT 545y (BpE) o yuls
038 bl Mp) Lpaall DUl Ul b guady Dp) ol Ladlad ya ol Ta il
5352 P31 BT pams G Lol S lalged TS b oSl 0y Lot UL
35 598 (L mid] Juna) st 5 ey padll o phaad it 15] L1 4 S3a i
o (7) JSES T pain s LaS ells g BuS 3 ud &l ] LS Lavey
el pans 535S, D g el Ul ¢ My Taall galid] 105 51 il 1250,
¢ DY b inkodall TS 2l 130 By colobytd] pama 59Suy 0= P byl y

"

B SRR I Y PFNTRENFIFICN PO S 00N | GPU | PP

o , ! g Emissions
£¢ = number of permits

Loie 31200 lald g g sk e 8,11 (V) U2

LS 2als 13 GV o013l p33U1 G L3S Ladlacs wlin 555 Uladl 034 iy
(D) et Glolly padall §5lui ke uliSy . Leshada e J3b allall

T PCT[PE NTPS (T UPR TRRWTR IR TR TU WSO TRV P S PP
B as Lelisa] o o o) paadl I s a1

'r




PONL I JOINCUE PPN WP PR IUC B Tt SRV PO Y ™ YA
"
b 0 By o b i ol patiund! Ly ¢ B sie &plall 5080 v op 53U
Tobedll 4SS 1y 1 Cdnda O Jil wplad) Lallad S5 1ad) el 2adS a0 ellS
LSy Loaall il gy GohI! e B olae by . (T) WL Lakasdl o ralazay!
TS PPN U PPE W | PSONLI| 0 FLTTRER IR SXIN ' TN SO
. ;) Lielazal

(T) didasdl ol beal€ Gaall pdld ) eaia Hlaasl oty Lal€ T4 Ladly
bl eddl sbd e Sliados &gl allmd bt 598 AL D) caalsy
(i olddl Slhlaal! Tosdty Jladl g LS ) Ll Laall @il e 50€ Lastey
A Sl Gadad §a elin] O0Suy Laaal AST Sl Laal b pSasd] paas
R YOV SUSNTIRN P PR I 5 WO S LT P ORRA T kYT SO EV U TR |
Lol b gl e (e Uity Ll 5 9K5 lilal) Tadlas Julia opiad)
PSS | I, | AN 4]

2 Glamall JlaS pua Uyl (o)

sty paall 5 U Ll Al B gl sl i Jeass
0= Oy e bdt il gl J g 5] 52,0 Slebina Jia 3800 Wdle cilebia
ALK Tl iy e B 1S3 ] Ghoadd 3 Jaa

il pedd b o glua] plaasi) ot 1 aluss¥ I [V] James Buchanan(1969) wuil 43

e lasia ¥l Lol (305 G Ya) oS )4 (gl OF o8« pS3all Lo

bt S5 gy Lelatia] G i o el e calis) ady L dule JSoalls

diadll alSll gla JGIL, g LSY) (B padasdl G aajdl ot ool Ty 253

AV daa b g syl padi Laoat s Hilad Lbliy o3 ot plafl Lo padas o
ity pui Laalipll e ilall

z-_l.i-h“ wWlssyl ) J_,.Ul Jalas N .CI:..:.:}J ..-..L'.L:!Hm bSAg Ja (Jlgandl g
thaelatal G wgd ! LAY (oatene wie (Shaall guall ol ¥l

o et L jlad s lile ¥ posiiy dadonadl olabea ) pg35 o easall pud e
daelilt Gl sl ~USaUl o3yl Gadle [V 4 A) auolas3¥] jaay Jyla a3y . LS
s LJdl

1T




Cat - {(P-Mc | (1)
oSall le a s ._._.J.Jl._,..:.;..,n,_,.ua....,,....lu:..:(: ) JOUN
Aad il o padadl lpie G g pdes (1) Wals Ll U b Ly il Julasy
Guall ‘-".JJ'J-‘-H\-L‘-.'J.)-UL:"-“J#‘-.H‘G"'“J oSl g LS pandas o gt
:hﬁégu:@mwwule;ulv;@u&ﬂvn,,,_h CHTLPPTERT

t Gl Slobgal! Jlpo o e LS |f| G hoas 1 Lt
Ll el sy panadt Gla Ll oS 5al golaasa¥! Julasl g,
e aslsall Laveaid Lpakins Sarils osa
(V] ele uiasd 2 sall sleasaVl Gol] sl Julas il
plel Lagms ) Laall 50 Wy, | USEl) saally el o) b el *
SRR T PPICH
UL ) Wpsr olaslas of olay300 iy
(q‘,..,,h.,n)z.,_unuuu.J|,L.ium‘-
(‘.,..S.. i) Gly Gelasa ) Cilaal sy b1 bl BT pais /

] Tl Jlas D o ppaleatid¥ ] Ladloae Ladlad guie Lo il

(Ulaadl = 3oL - L1 ) Lajalss opady A el ol Laned ¥ ) sl

33 ) el L) galadl iy 1 s o8 o] Tealaad! iy e
¢ el LSl U e a3l o] g s Lpallass

L ylasd! dlea¥iy Ttaud! Tabuddl =
LRt R BN TR AR S VPP Kt SAUEUN | SN IO | I PRFVE. o
L) Ll Gl G gagm eppdidlall . Loyt Lule o lasy selai,
YL e Ll Yl Uy Loy sgulaacid¥l gasd! pholas o by ol gmald
Blis e gad Ludla) olael o s ) o gl alod] Lol Thlaall ey ¥1 G ga

R U PUTR S TS PR I AL Jea st b L;JUJ e-n-n.’.ll i Ly y Y IS BCRAY
padadl 3 ULALN okl cols gand] Spes Tl | Tylaa IS5 =395 Ulas

frh ] o, Lne U5 3ha Ladiie L U Lt ! Tl 545y
+ "Equity” Ulaadly "Efficiency” 3.y "effectivness” Lulail!

' e




o Lt UK g3l 3 pats Lastie Ul 505 Tland! o JLiyy
O Bl s o) dpins e spatall 3 Geahipll s Sl oL (ganans
GALESY ! e Uil gl p 193] Gy la Wiiladl o glalf

ol Tl Liaans a1 GISSIL a3 Tkl jlane of asty
030 SondiS G TASS a3 Loalatia ) JSLE 51 S8 30 4 yLusedl b 34LY T LS
b

ST s 9.5 dald o guileasi¥l G pogy iy TSI L L

t.lLd.lh._u.nfu..L.LdLsJ s L b ddns e Lo yas 3 g RY,

(3l Tl LY g by gl Gon sl i g ) el 3. gmms IS
L U Sy S

bo}n@c%.’&xé&‘eb&: 3-“@'5%'&’%—-‘."&"}"
(£)- 3Ll pila phins Lasie jil daas gl opdlia o) ST e didas

S gy g "B L G Gl ¢ LSl Hlaae G uSadl Ly
Ot raas o a5l Ulse Ubesy plaza¥! pue PoER R U L R v PO |
.L—-L_n.u.” PR c.'lL'uJ JL‘;i Cra .L._A.L'ua._ng.ﬂ' Oy wderd SO t.i.i..a f_g.'t..a “‘:\."

Lol pias S0 0 JULE s e of gl Lakint 3,USH 13 Tl G
et IS5 e 55 0 sl oLl G Ll Tilaa¥l il ! 51 Ul &yladd
cdogdl 138 3utas) Yaluddl 3Sa Sah Jolad) pai )

TN SOLA | ) FYUOUE LN | e..ll.a.“ pads G‘I'i Shgnall fs dudadl sga ol L,.L.._,
LUSIE fe G paladas L L..ILg "Cost - effectivness” ISl Lodlad poie ola
.J..nl.- Cioies pitin gl HU7 s Lesde a0 Ldlai - Ll Caliad! 3iad
0L Ggans Ty fn Sopll UM o (JULT o e J.\.‘JI ol LB TS, WSS
ﬁhiHlUUﬁMvzﬂﬁuv‘wwggm,ﬂILWI
C[P156 . ¢] Likaa WSS

e Lpaloas i Oeleadia ¢ U dleasiiY | oL JUNLJC obual ity L]
dole Ll Lulanddl bﬂ,.ﬁh&ﬂu_’m*ﬁ Jam g f.\-l.l «lii g "equity”
e..u)..n ke ool wtigadl v..i ol | sall | Ly O gdetiinnl ! [ Lasie
AR S Ll (L) Gty poanlis L 50K i ¢ Cpaas iy
METRPRTNCCOR EWOR FIRURIEY LU B TREWCRETE BRI
Ll e Sliall Lo plild 5 Jube ot Tkl




Ladla ooe 1595 wlad cudgla 3,Sall bl jull oy G SUL susadl Gy
g kL P U RS YYLORR FILPXTR PRV R LY WU PO [N TV | YT
pladl adiSe AISS o I s A0y . [VV] "H.David Robison™ Lt s «JUA
Ol day Soaa "regressive” Ll Wk, PIAVY VT pale 0w L5055 gt Lamad!
Jod ol Ol bl SSLgmna¥ GUSYI G 70 . 0N Gl Jiadl o 7V L0 ol
Tapd b Lns Ta b A MISS i Lt o8 pmdline d Uy sy Lpadi g5 03 ,2Y
bt A LAY Ja st Ldd ellad WAL pLa YT el 31 ,atl o laailly pltd
NV A A SO AV SRR IRTT

POSIIPUL L [JAULR PPN ST, SN S SOV I X I Y FURUS LU LY P9

O ey ¢ (Ulaadly 3Ly Ldlakl Jaad () Coolatial Buoeds 4S5 0 o

Lok Y1y o "Political Feasibility” Lommbumad | (g gomld Lladad 5,5 5un o alld ] whgnis
laad| Laa il G (ggandl Tagae 0S5

e T PP TR WWRTIERCTNCTRACT I WUUORTE SO A SR T
i) Ll lls 3 1 iy ¢ JAY) ] 1 o] @il Lpdonda
) e g 91 Bogend Vinae i) ) @l gt puny o AV 1 ol e
ologdl Heubld Jb U.i_i  dlaaYl s3a 3udas) fLL-.lr-_l—h-‘:l o gload] alldly
L) Llem L) (91 gl 5053 (JL i L Bl ¥ ) 3 il
L LRE S N DL WL O L PV PP P OUR § S SR 1T R PO gy A EPA)
olotdl ey e Jywanl) joslad! oigs oLi U gl puiny X T LY P
o Landly Lt ! falal) ot il Gulasa¥ ! ol jhall 449 o by ¢ Golladl
Cad gl &yl Silolgdy leY )y sl puidl

Jhundl e Lusbaad 3Vl jhall Ly SuaasS (A0 st ol 35adl 3 liadhy

il jaladl Gudas a "Command And Control” (C A C) & slali e aald 2Ll
ke Lalaasd¥l l3hall 3,000 (550 IS b s g Sadad pe e gl
eI (R PTR ORI ORI WITCJg W SRRCITIR P T FYPo HTEO ]
o gl Lad IS RUSS Sy Tallad 38T Lun o] 2S5 o ghed e o o Lbadl pants i
bslidl fa dall Lig 933850 (RED) pushaslly amall agad piSE pdls Sm g 2 O

legladl o Joa 4ad S35 ulhly ¢ (CAC) pilull pSasll Jiua Bl Iuily

g JS Laloads sl gy ey Tt illabad) a3y im0 islall julias (e

tHle B Wl laglall jB065 pas JSLie judasy ot plnd) Ladlacs LudoaS doas
Jladl 1ia b Tl clabiad! calys S0 JSLELE il o il yl]

"




Llaadl (goball Laay I Wladly "h.nJl il g Ll Labadl - ¥
'I-L.u.-*“
o Wiasdly (Loliatdyl ol jdall fl.un...ml L s ~I,..Jl I e bl
A SlaZily bt = Tl Laloeld lpilS o & plll Slslyey ol puil] gL
Lreliaalt Lo 5 W1 Jgadly Gaadl ¥ odf s US 5

T P P TP | IO T3/ PV IO P SO DU I JUCT SRR IR
sadl Jlams b Gdguad! 5000 o lalyd pluisiny ST plad ollia GI€ aii . 3aasld
dad Sl claled e cadateel AU pual o F U] Gy olggdly ol 2igds fya
ool ol Lae o5 he Wiibaall 1 5 ,LAY! Subad! (EPA) Cnd! Glaa T gl
il e G niSa g LY g S b i Lo e Uiilall poal yu I Lilayl
el b Sal—a e aadl pa by Ll Sy« "Wisconsin Fox River Water Permits*
g Lol 03 28T LS (Ul g "Lead Trading Program” o wi e La by Guia ! o
VY] s

el gl plaisdd Tt IS0 Lyl B Ll Jgall Tl Ll
SO (g b a Jaad Sioa a2l ol pe Uy LEIL plasdl G S e
Shhall plaacial HS ¢ @buaad! Catie Joad nall Gle b Twadll
lacd by LS b b Bl 35000 Tkisl A Bugaas ¥ la slitnll 1yuls Lslassyl
b L3aiss ey (Sl ¢ caladd) Tl Bigls e Sl ui Gad le @odaSel 31
O VLI FCH LG WN | VS I

Osbaall Ly g1 Jyadt Lakind VAAA = VAAY ple b el ya il 0y

03 Joad) 3 G Uga V8 s (g b Jsad & gaa { "OECD" Luatilly (galuassy!
lon e ¢ (SLLeY] Lnd L) Lulaasi¥l wljdal) plaasnd Ule Voo Jlea uaa
Labiial] Coyam (opil Ll ya by - Lol Gl puddl gl p g ) caaainial ¢ Uls A,
(Slle¥! §oay) Qulasi¥! oljdall plaasiul c¥la cielas puas! VAAT - V44T oL
RO LIV | T P YORPPRULTIVOS SINOE 3 L Al e o VAAY - VAV Ll one
Gald! /o Ji Lal "deposit refund system” 3 yua W PACRECR PSS PR ) 2
[PP.216-217 ¢ £] (g al Lyabuall! ol jhaey &oulill alalyld pluin! e 35k o+

S PR PN PURICAPY L [N 1 FUOPIIA JF00-N | IR B0 rl.r..:.....i O SSUL ,...u.n e
US| Tl ) 36l P8 Lokl pualall Gaay Julad L paeal Lot ¢ oldall
o LSl b (g PN [ITPRON & & TRCORT ORI L [ L J)L.n.sl o Nas
bl 3 &Ll ._.l.aL,.....q.iJ.al.u.ll 3 ) Ghladl a3a u~.._...|_,...._u.,=r...-..
Unsee ! Lilaadl ol | piay paindnsie L.Ju i SCURN T O DI | JEX FS LY TP

U.L.L.l...u_,s.l.-

VY




"Polluter pays principle” (PP P) :adully &ylll plad tue
a2 O o o35l L 3 ld ) paisians oa 1 5,50 e Taddl 130 p gy
1 oomad! e Lile sl Ll glieacs syaad 3 ety ¢ i Lt a1 S
oS s JSE, Ll piull 0da Sl iy Lasiie g Unly) o G podu be G
Cre s "Polluters pay principle” o jaz Lo by adally JSS 0ad bl plud Tuwe Guhes
Sy Al GEull G o8l e @bl gl Gal e Tl 13 555 1 (g9 i

ST U FRCYT P YU R PR Y Y N RO PO

Uit gl 51 Y] = Ulaadl s I diiny Taad 13 31 gioas 43 Las i Il g
o5n ol euadl 138 Uity 080 ol Splll oy ok LI i seand] Jamtan e
Daat G

" User pays principle ”  : Updl Lolaa o dabiindl Jaas Juws *
a1 gl e Ll Yl o G guimpdinndl pgdy « Tudl 1ot Ll
i e $90nd il U dlngend! ) lasill 03 ppalds e 13 y0dl wiigall
O it (G Lllais H'Jﬁ"".ﬂd"".'" 31.._...1.*!“&_,_,.&.. plad o JUI

Lol (SN Sy galid) Gleae 218 L0

ool e ooy Lagl€ o b ahally sl plod Taes ps Tl i Libn
JHLYT 1 e oSHIL puall Gay - 3o USH @l jlitiel gty SuSYT Lo judly Ulaad) Gadas
Saan LS, H..UIJ,YIVJS-LESJIJ._.MQ.-&iaYUI@H@UIMIIH
S il p gy e Wy 00y vpbally api il b ) Jen s b pLaS ey Laicie
» " Victim pays principle” adadly & glodl fa il |

e S ¥ all 3 1 Laslm Y Uet¥ ) m e a3 ] g3 il
Glaa Sl w_,J_,.ﬁS’nJ' peys STER LIVITTICH BOSYY wila ya e.il.l““ s sLadll .
R LW

! SLBLSY 3 Tl Laaddl s Yo Gt a3 sV Ll ias =Y
' (0] Loz vygum b dan s Boglal! Jyall O Spladl e sl Jgad! Gy o35

" Precautionary Principle "  : Llsa¥l lass *

Ul o Laliy o AUaall 2L gl palin Jalds ol e Tt 1ia pyds
Croally Lptpadl LT e Laale Ghpadl o3y o olpn 31,0385 o1 algn pn Julal!
La slacal o3 G (Ldls Ulas pladc) o S daaad! 138 Fucades S0y L
Ll @lin sl loutey 0413 0l Ly Ay - sl ol ¥ liiany paay
it LW g Py VDV L bale a0 03 Wt Jgdad) b qui 5 o

1 J )




(i O aih UaSall plaladl o35 (pan o it | 030yt daZasy
el ay Lh b gy Lttty L gSall wllabea) p L3 e aleail¥t alam yd 3 ,u3
Latlee Lhaaass a0 GLYI1 Lok

" The Subsidirity Principle " : Taaal3¥! o] L3S sl lass *

o) Unl g daas & caan Lplilaayy Latdl wlelpa¥l o Jacud) 1ia iy
Clis b Saall e Tt USELD e s anlins A1 o Tald] s (g 950
o Lidy¥  clulawdl sl glad it Glaa ,“-'l G 3S et el ) Tisas
e kS| e Sodd ¢ 3 ol plait Y Tty Al Y elalls y e5beais laeY!
RETLHVUR TNIVIE SO I WECIICPE VN JUC U PIRSCINNT I {0




el ol s laels

ol LW o Lol (gulaas¥l Jalasdl 3 0 L s Lall LY 345k Jhs-
P L il ol - YRR SUUUN e W BV [y PRI BN IV [ FCCUR P |
i LCIRL S TP R ST QY[ E9 SR [ U W [t SN [ PN 1Y
UtV T jlae (b = (od V1 Ll e Cualead b La ST Lpsen S Ly i
BoUS kel ok Ly O Lielamial L n s Llle by gtians s =281
Uy glamsaly Tolll ltnl) 0in Talyme oy USELN oda gokady . “ oS, by
o plal) Laa il Guadl WIS Jolas 30l | Ltaud! oyl gl

il Sl saadl oal a oo gLl pn el IS5y pilad ] Jl g0 puadS patag~ Y
O cpmdll ady Lntnd) Tl ! il gal o HLaSd ¥ ase cgualiatia¥ | calys
e Sadie &1 @l o] JanS coulladl cile b SSWE pat iy,
24 oS ) sl pdladl Ul spatdl jlaas¥ Uba b alliy apdl | o gl
kel 5% Lt - (pamanad! Tadladly il Bagadd ULyl Luuddly Jlal!
Sl e 66 Ladie &4l o piasl) ¥ | Ui g | gt e il )
SCVLYEWIIE S IWW L FENTIRAR SR I 1) E BN

b sl Sttt paddf = (taad] Loleatd¥) ol jhall ) @l gV Fodas- T

Lol ol 3odoad Tl S ol s sall blad) oSa sl o o]

o S9! ity LalS Lald y oo tSEN 3 €] o Fakad e Sid . Ta gain gl
oS gLl s S glod | e sadl hdISS

Cnd | lilill 5905 41 Recycling Jlaasw¥! dule) Talae 1 JS3IL suandl Guy
PR WER BRNTUR SCUTI YU VORIOVS TITN DT TS TN I SRS B
hudaly oy Sl ol 51 IS 3L Gy | &gl St G Jalds!
g oed ! e padris TrolaaZd¥) 5 yuall B 0955 e Jlansil ¥l ule] LIS

Aaitandl o Uial gl Laazind Juled b Lled! b ot oo alaz ¥ 13

Ll e labpd g sl | (e JS plaasion) LSS alade oY cpd gl ey
S QR PPRR IR TEPRE) KRTI PP PE TFIFYPQUL (LRI WSS IXUUPRI
AISS JJV'J i__n."-l—i M| Soeladl o Sall J.'oLun_’J |_,.:_,.L.'J|J .h.&.n.” QL._J*:
vt b e tll @Al 3had Gy SLSLally wedBsd) o35 el ]
WJaadl




paais ade o LRSI Ldlad o 3oLASH poalams Lo Gspaliasia¥l 5850 Ladny- ¢
wasead ]l Gadad Ulaas JY e udls ppelaniay s Glall Goond aal !
Sl yd o S il Galaleny L T,u88 1La0 glasa Gl v ashsall sudS])
Jolall TustSaly Laay 3 oall SUY1y Uluad! il ppy ppalasiay Spssloasisy!
PEI T RO ORI LTT I VOO P FPCTI RO U+ RS DT SUUTCHTE PO TV
U NI PUCAPIFLURNE SN |1 LT P TTUUIPURIN. LI NCH L WSO Y UL s X PR
i IO

JSLds e Luslaasi 3V Jolall Ghasy Gumdad o Jica3 (o301 plasdl e pd pIl= 0
bt 501 o Mt e lalanad] L La 8 o1 9]¢ Lsas Wiy

PEYIPEWART I R UCTY PE TRV [ ST PRIV ORPREL TN PR
Laaloos 3005 I g idlandly Tadlaklly 3elit @ slamel Onp s
Orvalasa¥l alaanil Lo Chdgmy 13ay Atondl clabuad! Sl b onpoleadsy!
Sl | puiay e cataad) o, Lae¥l ] okt Jolall fe JUSIW g
ol e Cantis oladle sgay (udiad | 3 JHLSH G a5 Laay ]
AL 3 ,1] b LabiaS3Y) ol Jhall plaai] Tpadly «lall giiie ol
PRI N FPCTTETULTR ANCTI R SV TIN I[P FPRTUER N g B

RN TUVERCY| I 1 A BT BT [

1)




-y
<

s lgall

(VAAY pmasad) SLLly 35 0miS 3 g0 paSes daaad] 13 alue] oLad] aday (V)
WYVR IR I (F TIPS POVE SIETE SN (R LTPY S PRTP NP S TIT
reasl 33 JSS ! ags Lt @l skl sas A1 goloall wliia¥ ) 3 Al
Jotoo /A dllsa | Juad Loy Sl 5UI0 S p 1! V B las) andasy ,a3d)

T AR LTIV FLABWREILY LS | Gl ple Uidlanald clliy Y.V ple

TLally VAV. ple ologdt Guiled e Tt adl sl bl phay e wdbpaas il (V)
S WITTPPETTI PR THIUE I ISPEVCTE JPCTURS I N IR CIL PR POERT

2 gilS Loleas3¥l ol phall dale 583,5 (pul! g kil bl Lpasidl a3a JAS (V)
B ICURTE BWIWRT

Lia! Fusde o 1 LolealBY | La Ll s s glold o dY T (g g minll isnd Sy (1)

il ¢ e juday S0l e S 0 IS 5] Le U pie o0 (i | i (g 90

MB ) Guall ISl (a8t Luaadl eIl s Uy . ST IS pt S

¢ Me>MB Lasie poase Suladly & plidl (g gt 3005 Jadd¥i e 98w > MC

Gy ade y MB = Mc Lasie LIS e adld) dles pakinS Ghasy
RECAN TN L0, JPS Y

o gl S ldodnl Gadad JUL G pe T g L) Jgo paay Jalas (9)

ST PRS LS WS S5 3L (A G S apeaS) S0 5L Bl

sysall e &g lill LadlSa sgpn Bals) B Ladpldl Lyl Jgo aaband ciliasgas
Ll a1 LSty LS haubins L a3

(A




&l

Henderson, James M. and Quandt Richard E., Micro Economic Theory : A [\]
Mathematical Approach, Mc Graw-Hill Book company, 1980, PP. 296 - 298 ,

Cropper, Maureen L. and Oates, Wallace E., "Environmental Economics A [Y]
Survey"L _Econ, Lit., Vol xxx (June(1992), PP. 650 - 740 .

Cowen Tylor (Editor), Public Goods and Market Failures, Acritical Examination,  [¥]
transaction publishers, New Brunswick, New Jersey, 1992, pp. 209 - 210.

Folmer Henk, Gabel H.Landis and opschoor Hans, (Editors), Principles of  [£]

Environmental and Resource Econornics, Edward Elgar Publishing Limited, U.K, U.s
(1997). PP. 21 - 27,

Desgupta. P.S and Heal G.M, Economic Theory and Exhaustable Resources,  [o]
Cambridge university press, 1979, PP, 47 - 52 .

Lyon, Randolph M. " Auctions and Alternative Procedures for Allocating Pollution  [1]
Rights,” Land Econ., Feb. 1982, 58 (1), PP. 15 - 32.

Buchanan, James M., "External Diseconomies, Corrective Taxes and Market [v]
istructure,” Amer, Econ, Rev., Mar. 1969, 59 (1), PP. 174 - 177,

Lee, Dwight R., "Efficiency of Pollution Taxation and Market Structure,” 1, Environ, [A]
Econ Mange., Sept. 1975,2 (1),PP. 69 -72.

Barnett, Andy H. " The Pigouvian Tax Rule under Monopoly”, Amer. Econ. Rev., [4]
Dec. 1980, 70 (5), PP. 1037 - 41 .

Friedman Lees., Micro Economic Policy Analysis, Mc Graw-Hill Company, 1984., [\.]
PP, 3-13. .

Robinson H. David., "Who Pays For Industrial Pollution Abatement”, Rev. Econ. [VV]
Statist., Nov, 1985, PP. 702 - 706 .

Hahn Rabent W., " Economic Prescriptions for Environmenta! Problems : How the [vr)

Patient, Followed the Doctor's orders”., L. Econ, Perspectives, Vol. 3, Number 2, ’
spring. 1989, PP. 95 - 114 , ‘

rr




The Economic Analysis of Environmental
Pollution Problems, and the choice

Among follcg Instruments
. Oor: Rhmed M., Mandour
Assoclate Profossor, Economics Dept.,
College of Business and Economics
AL Qasseem Branch,

King Ssud University

Abstract : The main objective of this paper, is to explain how an economic analysis of
environmental problem may assist in achieving acceptable and workable environmental
policies. _

The paper developes a model, based on the " Theory of Externalities” which shows,
the importance of "marginalism Principle” for polluters. We study the corrective ways of
market failure caused by extemalities such as Internalizing the Externalities, Pigouvion taxes
and wadeable emission permits. The choice between taxes or permits under the presence of
uncertainty concerning the costs and benifts of pollution control is shown .

The Policy problem under the imperfect competition (monopoly) and extemalities is
also discussed. Finally we try to show, what do economists contribute to environmental
policy debates? .

As pure theoretical criteria, such as efficiency or Cost -effectiveness, are difficult to
apply in real world situations, environmental policies have referred to several simple
practical principles 1o be more consisient with the procedures and spirit of decision making
in the policy arena. ’
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